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FIGURE 1: SNAPSHOT OF GLOBAL SUSTAINABLE
INVESTING ASSETS, 2016-2018
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Europe (3—0w/\) $ 12,040 $ 14,075
United States (77 A1) 7) $ 8723 $ 11,995
Japan (HZAN) $ 474 $ 2,180
Canada $ 1,086 ,

Australia/New Zealand $ 516 3 734
TOTAL $ 22,890 $ 30,683

Note: Asset values are expressed in billions of US dollars. All 2016 assets are converted to US dol-
lars at the exchange rates as of year-end 2015. All 2018 assets are converted to US dollars at the
exchange rates at the time of reporting.

tt FT : Global Sustainable Investment Review 2018, P.8XY5|H
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Annex I'V - Visualisation of the actions
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(" Proposal for a R
REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE
COUNCIL

on the establishment of a framework to facilitate sustainable
. investment | y,

(" Proposal for a )
REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE

COUNCIL
on disclosures relating to sustainable investments and
sustainability risks and amending
\_ Directive (EU) 2016/2341

Proposal for a \
REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE
COUNCIL

amending Regulation (EU) 2016/1011 on low carbon
benchmarks and positive carbon
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/=3 (Agriculture)

A ZE (Forestry)

H3& % (Manufacturing)

B AREZR. I7A0T 123> DHEHE (Electricity,
gas, steam and air conditioning supply)

K. T/KE. EEY. 818 (Water, Sewerage, Waste and
Remediation)

8411 (Transportation)

F#HASI21=4-—3 3> (Information and communication)
2% . ISNENEE (Construction, Real estate activities)
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Passenger rail transport (inter-urban)
Freight rail transport (& ¥ 8% 18 #i1%)
Public transport

Infrastructure for low carbon transport
Passenger cars and commercial vehicles
Freight transport services by road
Interurban scheduled road transport
Inland passenger water transport
Inland freight water transport
Construction of water projects




Passenger Car @

24.5 Passenger cars and commercial vehicles

Sector classification and activity

Macro-Sector H - Transport and storage

NACE Level

Code

Description Passenger cars, light commercial vehicles and category L vehicles
Principle Demonstrate substantial GHG emission reduction.

Metric CO2 emissions per vehicle kilometre (gCO2/km).

Threshold For passenger cars and light commercial vehicles:

e Zero tailpipe emission vehicles (incl. hydrogen, fuel cell, electric). These

are automatically eligible. HES 75 L 0D E [ 0OK

* Vehicles with tailpipe emission intensity of max 50 g CO2/km (WLTP) are
eligible until 2025.

¢ From 2026 onwards only vehicles with emission intensity of 0g CO2/km
(WLTP) are eligible.

For category L vehicles: HF?‘_"%—% U O)i’%é~ 2025$¥TfiSOgCOZ/km$T~‘

Zero tailpipe emission vehicles (incl. hydrogen, fuel cell, electric).
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Investor statement on deforestation and forest fires in the Amazon
This statement is endorsed by XX investors representing approximately US XXX in assets.

It is with deep concern that we follow the escalating crizsiz of deforestation and forest fires in Brazil
and Bolivia. As investors, who have a fiduciary duty to act in the best long-term interests of our
beneficiaries, we recognise the crucial role that tropical forests play in tackling climate changs,
protecting bicdiversity and ensuring ecosystem services.

The recemt reporis from the Intergovernmental Panel on Chmatz Change ([IPCC) and
Intergovernmental Science-Palicy Platform an Biodiversity 2nd Ecosystem Service [IPBES) highlight the
close links between unsustzinable land wse and climste change. With CO; emissions rising and
biodiversity declining faster than any time in human history”, thess reports highlight the urgency in
promating sustainzble land management to halt biodiversity loss, enhance food security =nd mestthe
gozls of the Paris Agresment™.

The Amazen, as the world's largest rainforest, is a global repasitory of biclogical diversity, and provides
invaluzble ecosystem services which underpin economic activities across the globe. As the largest tract
of continugus rainforest in the planet, the Amazon plays 8 orticzal role in the Earth’s dimate system.
Deforestation in the region could potentizlly bring the entire ecosystem dangerously nesr to = tipping
point, after which the rainforest will not be able to maintzin itself, graduslly turning into 2 more
Savannah-like system which is much dryer, less biodiverse, and stores significzntly less carbon. This
wiould severely dizrupt the agricuttural sector and other economic activities, by reducing rainfall and
increasing temperstures in the longer-term.

We are concerned about the finandal impact deforestation may hawve on investee companies, by
potentizlly increasing reputstionzl, operational and regulstory risks. Conszidering increasing
deforestation rates and recent fires in the Amazon, we are concerned that companies exposed to
potentizl deforestation in their Brazilian operations and supply chains will face increasing difficufty
=sccessing international markets.

We commend the recently released statement by the Brazilin Business Council for Sustsinzble
Development (CEBDS), on behalf of its assocated 50 companies, which advocstes for the
improvement of control and monitoring systems to immediately eliminate illegzl deforestation and
fires in the Amazon and other biomes, and reduce legzl deforestation. We would also like to express
our support for the recently released manifesto by the Brazilian Coslition on Cimate, Forests and
Agriculture, which includes important stakeholders and companies from the Brazilian sgribusiness
sector, who have also pledged the national government to regain control of the situation 3= 2 matter
of urgency.

Companies producing, trading and using agricultural commodities have been under increasing
pressure from staksholders to demonstrate deforestation-free supply chains. While severzl hundrad
companies have committed to end commodity-driven deforestation by 2020, recent ressarch
indicates that very few companies are on track to resch this gosl. Seversl global institutional investors
have already laid out their expectations of companies with respact to eliminating deforestation from
their aperstions and supply chains. We therefore call for business leadership to reverse the wormying
deforestation trends we are witnessing.

! Intergovernmental Science-Policy Platform on Biodiversity and Ecosystem Services Summany for poficy
makers of the global assessmant raport on biediversity and ecosystem services
* intergovernmentsl Panel on Climate Change Climate Chanse and Land
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Proactive Engagements

Y (D Focus St

COMPANY TOPIC ENGAGEMENT
INITIATED

Burberry Textile sector — Focus on sustainable cotton 2018

L-brands Textile sector — Focus on sustainable cotton 2017

Ralph Lauren Textile sector — Focus on sustainable cotton 2018

Primark Textile sector — Focus on sustainable cotton 2018

Norm-Based Engagements — based on incidents
COMPANY GLOBAL INCIDENT ENGAGEMENT
COMPACT INITIATED
PRINCIPLE

Enbridge g Violations of indigenous peoples' rights 2017

ENI N Corruption 2016

Johnson & A Product-related injuries 2018

Johnson

Novartis & Corrupt practices 2017

Royal Dutch Shell & A}_\ Human rights violations and environmental 2013

damage
Rovyal Dutch Shell PN Corruption 2016
Volkswagen ;‘3. Violations of emissions standards 2015
.

KEY zi&\ - Human rights & - Labour rights & - Corruption A Environment
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Natixis Investment
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INVESTOR INSIGHTS SERIES

Mind shift

Getting past the screens of responsible investing

Think environmental, social and governance (ESG) is all about
exchuding sin stocks from portfolics? Think again. Incorporating
ESG goes well beyond the old ene-dimensional negative screens
of socially responsible investing (SRI) in seeking to proactively
manage portfolio risk and identify new investment opportunity.

Erwironrmental, social and g i 1o the fore of market
news in recent years, presenting a challenge for invesiors that reaches wel
beyond functicns of screening cut undesirable securities to include fundamental

‘questicns about the risk profiles and return potential of their portfolios.

The 20135 discovery of an emissicns testing scandal at Volkswagen maybea
prime example of how these issues affect investors. In the wake of an ethical
scandal that reached the highest executive levels of the world's largestcar
marnufactures, the firm was left with $18.6 billion in fines and restitution to
customers, the potential economic impact of a tamished brand and a rapid
50% decline in stock value.

2" NATIXIS

INVESTMENT MANAGERS

Investors globally want their
investments to reflact their
personal values, going as far in the
US as to say access to investments
that incorporate ESG may

actually increase retirement plan
participation!

Professional investors say ESG
is likely to become a standard
practice, but are locking for
stronger tools for measuring
performance on ESG factors.?
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Figure 2: Global trends in the state of world marine fish stocks since 1974

100 B Over-fished

B Fully fished
B Under-fished

Percentage of stocks
a1 ~
o o

()
wn

0
1974 1979 1984 1989 1994 1999 2004 2009

Source: Adapted from FAO!
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v' NO TIME TO WAIT:SECURING
THE FUTURE FROM DRUG-
RESISTANT INFECTIONS

v’ Interagency Coordination Group

. : . NO TIME TO WAIT:
on Antimicrobial Resistance SECURING THE FUTURE FROM

(IACG)T%E o DRUG-RESISTANT INFECTIONS
v 2019848298 K.,
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